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M E M O R A N D U M  

TO: All Chief Fiscal Officers 
All Payroll/Personnel Officers 

FROM: Thomas L. White, Jr. 
State Comptroller 

DATE: May 14,2012 

RE: Act 2012-302 and Employee Retirement Contribution for Overtime Pay 

Be advised that Act 2012-302 amends Title 36-27-1. All state employees are affected by 
the amendment as follows (cited from Act 2012-302): 

"b. the term earnable compensation for retirement purposes shall not include 
subsistence payments that are made to an employee and shall include overtime - .  . - 
payments that are made to an employee; however, earnable compensation shall not 
exceed 120 percent of any employee's annual base compensation as certified by the 
employer." 

Effective pay period beginning May 16,2012, retirement contributions will be calculated 
and withheld on overtime pay subject to a cap of 120% of annual base compensation. 
Please make all employees aware of this important change. 

This office will communicate process and specific instructions to all Payroll and Personnel 
Officers with a separate memorandum. If you have any questions or need additional 
information, please contact the GHRS Hotline at 334-242-2188. 

7C: All Agency Heads 
Ms. Janice A. Hamm, Deputy State Comptroller 
Ms. Sandra H. Collins, Payroll Administrator 
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